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LIFORMATION ON DEVELOPMENT OF USSR FOREIGK TRADE

Vneshn Torgovlya I. Ikonnikov
Moscow, No 1, Jan 55

The struggle now being carried on by the USSR to relax international
tension and strengthen peaceful cooperation among nations has led to a new
expansion of economic relations between the USSR and foreign countries dur-
ing the past year [1951+]. A contributing factor in strengthening foreign
trade ties between the USSR and forelgn countries was the considerable suc-
cess a:tained in the development of all branches of the socialist economy
in 1954,

Economic cooperation with the People's Democracies has been strengluened.
As in the past, trade with thege countries held & predorinant position in the
foreign trade turuover of the USSR. Long-term agreements concerni:g nutual
exchange of goods are a firm foundatiorn for further cxpansion of tie volume
of trade between the Ussr and the People's Democracics.,

During last year, trade negotintions were carried out in an atmosphers ¢
friendship and cooperation and protocols covering rc:iprocal trade werc sigaed
by the USSR with Poland, the CLR, Hungary, Czechosluvakia, and Ry niL. The
Protocols covering reciprocal deliveries brovided for an expansiv.. of commedity
turnover during 1954 over the annual turnover fixed for that year by long-
term trade agreements, as well as over tue trade turnover attained during
1953. Protocols covering mutual exchange of goods ‘ere also signed bety . -
the USSR and the People's Republic of China, the USSR ang the Democ-atie
People's Republic of Korea and the USSR and Alvania.

In 1954, the USSR concluded a long-term agreenent with Bulgaria govery -
ing reciprocal deliveries of goods for the period 1y35-1957, Including de-
liveries of machinery for complete equipment of' certain enterprises. 1In
connection with the expiration of the S-year trade agreenent, 4 new agrecuent
concerning mutual exchange cof goods for the beriod 1955-1957, as well as a
protocol concerning commodity turnover for 1955, was sived with the Mon-
golian People's Repubiic,

Between Septemher and October 1954, negotiations took Place between tic .
USSR and the People's Republic of China regardin,; Sino-3oviet relations an} : -
the internationa] situation. The negotiations led to the adoption of a serieg
of important decisions, particularly the signing of an agreement granting to
the government of the People's Republic of China & long-term cr:dit of 520 \1
million rubles. A protocol concerning USSR assistance in the construction
of enterprises ang an increase in the supply of equipment for enterpriseg
being set up in China, was also signed.

Scientific and technical cooperation between tie USSR and the People'e
Democracies was alse developed further during 1954k, Thig cooperation eubranes
the exenange of technical documents, plans, and vorking drawings on 4~ Proe
duction of the most important types of machines, descriptions of teekrolngical
production DProcesses, scientific-technical literat.ure, ete.

Simultaneously » in the past yeers, and espcecially in 1954, the ecoromic
ties of the USSR with a number of capitalist countries were increased signifi-
cantly. The capitalist countries with whom the U3SR is engaging in mutually
beneficial trade include: Finland, Great Britain, Frarce, Sweden, Italy, the
Belgia.n-Luxembourg Economic Union, the Netherlands, Norway, Egypt, Leberon,
Afghanistan, Turkey, and Iran. For the first time in the Postwar period,
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trade agreements were concluded in 1953 with India and Argentina. The USSR
also successfully developed trade with other capitalist countries. With
many countries. trade was conducted on the basis of trade agreements and
mutuai exchange agreements.

During 1954, the USSR also signed trade protocols with the Belgian-
Luxembourg Economic Union, the Netherlands » Norway, Finland, France, Sweden,
Afghanistan, and Iceland. Also concluded were the trede and payments agree-
ment between the USSR and Lebanon, a trade agreement with Egypt, and a pay-
ments agreement between the State Bank USSR and the Bank of Uruguay. An
exchange of letters concerning mutual exchange of goods with India, Greece,
Iran, and other countries also took place. 1In addition, commercial negotia-
tions were carried out by Soviet foreign trade organizations with representa-
tives of British firms, which led to the sigring of large contracts for
deliveries of goods and to the placement of orders in Britain.

The economic ties between the USSR and Finland were successfully
strengthened, The volume of trade between the USSR and Finland .-t the end
of 1954 was 3.5 times greater than in 1950. As a result of agreements on
econcmic questions, the USSR made @ loan of 40 million rubles to Finland on
favorable terms at the beginning of 195k, A second long-term agreement be-
tween the USSR and Finland, covering the period 1956-60, was also cigned , and
provides for the systematic growth of trade between the two countrics in the
next few years. A new agreement was signed for the year precedin; tiwe expira..
tion of the S-year trade agreement which was concluded in 1950, The new
agreement attests to the mutual benefit of Sovict-Finnish trade.

It should be noted that in 1954, Soviet foreign trade organizeionc i nad
& compensatory agreement for the mutual exchange of zoods witl Yugeslar- foreign
trade orgenizations.

Further strengthoning of economic cooperalio:: betweer, the USL.. and capital-
ist countries is shown by the visits nade to the USSR by ecor.omfe delegations
from India, Indonesia, Pakistan, spypt, Argentina, Japan, 1l Buruwn. Tne Jele~
gations of these countries, consisting of representatives of industrial and
business groups » had the opportunity to acquaint themselveg more closely with
the economic structurc of the USSR, to visit various enierprises and Lnstituti..
in Moscow and other large cities, and to familiarize themselves with agricul-
tural development and cultural 1ife in the USSR.

To further economic and cultural rapprochciment ard e551ist Ir the dev.lop-
ment of economic ties with foreign countries, thc USSR participat .a actively
in a nuwber of expositions and fairs in the past year. These fairs werce held 1
in Milan, Izmir, Vienna, Damascus, BJakarta, Lcndon, Lyons, leipzi_, and
Salonika. An exposition showing USSR economic and culturel achicvauents wer
also opened in Peiping, during the celebration of the Fifth Anniversary o1
the People's Republic of China. A Soviet inductriel, acriculturcl, and hendi-
crafts exposition was organized in Copenhagen. 1In the past nire years the
USSR has participated in foreign trade expositlons U7 times.

The uninterrupted development o USSR foreisn trade ties after Worlad War -
II has led to a significant increese irn tredc. During the first years ol the
Soviet state, foreign trade was carried ol With only a few countries s and the
annual volume of foreign trade was volued at orly abeut one billion rubles, In
the prewar years , the annual volume »f Soviet foreign trade rose to its highest
peak during the First Five-Year Plan, wher it amounind to approxirately 7
billion rubles. Because of continued streigthening of economic cooparation
with the People's Democracies, and develcpment of' trade with verious capitalist
countries in the postwar years, the foreign trade volume of the USSR began to
grow rapidly and steadily and in 1953 amounted in comparative prices to 23
billior rubles, four times greater than the value on the eve of World War II, [
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In 1954, USSR foreign trade grew still more; foreign trade volume for the
first half or 1954 was 30 percent greater than in the first half of 1953.

The USSR always Proceeds from the posslbility of peaceful coexistence of
various social-economic systems, and the development of foreign trade is con-
sidered as the most appropriate basis for economic rapprochement with other
countries. The tremendous efforts directed toward the construction of a
soclalist economy and the creation of industry in the prewar years did not
signify a desire on the rart of the USSR to be isolated from the capitalist
countries. The USSR always stood for the development of trade with other
countries, regardless of their social systems,

Following World War II, e short-sighted policy of boycott and discrimi-
nation against trade with the USSR, the People's Republic of China, and the
other People's Democracies, was initiateg by the US and several other capital-
ist countries. However, it should be noted that even in the past, when the
USSR was weaker than at present, all efforts to hinder expansion of USSR
economic ties with other countries ended in failure.

One of the most impressive indexes of the progress of USSR foreign trade
1s the fundamental change in its composition. The relative share of equipment
has grown and the composition of exports and imports has become more varied.
These changes are related to USSR industrial and economic achievements.

various types of raw materials such as ferrous and nonferrous metals, synthetic
rubber, cotton, wool, and other items. Consequently, the USSR changed from
importer to exporter of such commodities as metals, cotton, fertilizers, etc.

The 1ist of products currently used in US3R foreisgn trade includes several
thousand industrial ang agricultural products, such as machinery aid equipment,
fuel, mineral raw materials, metals, chemicals, fertilizers, rubber, construe-
tion materials and components, raw materials of vegetable and animal erigin,
livestock, raw material for the production of foodstuffs, foodstuffs » eand manu-
factured consumer goods.

Successes achieved in the development of industries manufacturing producer
goods have permitted the USSR to export a wide range of products of the Soviet
machine building infustry, such as machinery, equipment » Instruments, apparatus,
tools, and spare parts at this time [January 1955].

Soviet goods currently exported incluge several hundred types and sizes \
of metal-cutting machines; various types of presses and iorges; power, electrical
englneering, mining, metallurgical, petroleum, hoisting and transportation
equipment; equipment for the food and 1ight industry; road equipment; machines
for the printing industry; communications equipment, and others, ’

In the postwar period s the export of machinery and miterials for the
complete equipment of erterprises achieved vast proportions, particularly
with respect to the People's Democracies, For example, on the basis of long-
term credit, Poland received equipment and material for 60 large industrial
projects. Along with deliveries of industrial equipment the USSR also rendered
scientific and technical aid to the People's Democracies.

The USSR delivers large quantities of equipment to tiie People's Republic
of China to promote the creation of Chinese heavy industry and the development
of other branches of the Chinese economy. According to the Sino-Soviet agree-
ment of 1953, the USSR is rendering economic ang technical aid in the construc-
tion and reconstruction of bS] large enterprises » wiaich will gradually result
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in the areation of g 2owerful heavy industry in China. Deliveries of equipment
are made to metallurgical enterprises engaged in the production of nonferrous
metals, coal mines, o1l refineries, machine-building Plants, and many other
establishments. The protocol signed 1in October 1954, provides for Soviet aid
in the construction of 15 additional Chipesge industrial enterprises and ap
increase in the volume of deliveries of equipment for enterprises listed in

the 1953 agreement,

Soviet exports of equipment and materials are used ip many branches of
modern industry, Equipment exported is used in the mining » Petroleum,
meta.llurgica.l, power, electrical engineering, boiler constmction, pipe
construction, machipe building, tool and irstrument construction, hoisting
and tranaportation, road and construction, ore nining, agricultural machine
building, and chemical industries, as well as the paper, light, food, anc
other industries,

Equipment is alge exported to capitalist countries. Inp 1954, the Ussr
furnished equipment and machinery to Finlang ; Indiae, Lebanon, Egypt, and
Afghanistan, in accordance with 8greemerts. Soviet motor vehicles arc exported
to the Netherlands ; the Belgian-Lu.xembcurg Ecornomic Union, Egypt » Levaron,
Finland, Sweden, Norway ang Greece.

In the postwar Period, the efforts of econcnically underdevelored couutrics
to create national industry also found suppert ip the USSR as well a3 in the
People's Democracies. Characteristic of this is the S-year trede asreement con-
cluded between the USSR ang India in 1953. The 1ist of Soviet supplics to India
includes a wide raige of industrial equipment such ag boring, mining, and :oad
construction equipment; excavators; compressors; electrical equipme:nt; egiip-
ment for textile, footwear, and Printing industries; machinery erg instrumentg H
and tractors and agricultural machires. The USSR will also cxtend techniccl
aid to India.

Other machinery and equipment wag shipped to Argentira, in accordance witi
a4 trade and bayments agreement concluded in 1053, The USSR delivered equi_ment,
and materials for the petroleum extraction industry, railroad and electricel
engineering equipment,, tractors, and agricultural macrinery, ard gther itens
to Argentina.

Soviet foreign trade organizations are delivering equipment and materials
to Afghanistan iy accordance with the credit agrecuent sigred at the beginning
of 195k, The USSR is furnishing aig to Afghanistar in the construction of two
elevators, mills » and bread factories , and is delivering the necessary material
and equipment for these enterpriseg.

Fuel, metals » mineral raw materigls > and raw materials of vegetable ang
animal origin, as well mg raw material for the Production of foodstuffs s play
8 large role in USSR exports. The USSR sells abroad the nost varied raw
material ¢ommodities, including iron Ore, nagresite and chropme ore, metallic
concentrates, cast iron, copper, lead, aluminur, zinc » ferrcalioys s anthracige,
Petroleum, petroleum Products (benzene, kerosene, diesel Tuel, etc.) Tertilizers,
synthetic rubber, Pyrites, cotton, asbestos, bristles, and a number of other
products,

Significant quantities of raw materials vere sent to the People's Demoe-
8 during the first

racie postwar years, as a means of aid to those countries,

For the most part, the USSR exports lumber anpg timber Products, grain, and
furs, as well as foodstuffs » to the Peoplets Democracies.
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The number of goods ip Current Ussr exports is unusually vast and ep.
braces a wide variety of industria) and agricultura) Products, sone of which
are included op the 80-calleq "strategic" commodities list, ang whese export

beaceful economi ¢ relationg ¥ith other countries apg rejects "military-
strategic" consideratigpg designed tq create obstacles in normal, mutual) 1y
advantageoyg trade.

Practiced. country witp any type of economy can negotiate g mutuall;
Profitable reciprocal €Xxchange or 800ds with the USSR,

The USSR 1g a8 large buyer of ordinary export goods from other countries,
The development of trade wity the Peoplety Democracieg 1s quite significant
in this respect., The alteration {p the composition of the €Xports of the
Peoplets Democracies, With respect tq the growth op the industrial share, ig
Concomitant witp the expansion of trade between these countries ang the UssR,
For example, for the years 19&6-1953 s the composition of Polish foreign trade
changed substanbially.because Polang changed fyop an €conomically tackwure
to an industrialized country, 1p 1943 the USGR izported nainly polish raw
materials apg semifinigheq products (nonferroys metals, coke, ete,) ;¢
Present, [January 19551, the USSR imports broducts or the Polish nachine-
building, metallurgical, and metalworkirg industries ; various raw materialg
such ag coal, coke, ang other itens; and productg of the light industr:,'
Ssuch ag textiles, footwea.r, foodsturfs » and other Go0ds. The volic.¢ of Foliun
trade with the USSR hag increaszeq eishtlols in the vestvar perici.

The Usgp Loportg Vessels from the Teoplets Denocracieg and freon capitalist
countries, gp Soviet orders, Fiplang is buildiru diesel-electric icc-‘ureakers,
and a numbhe, of Western European countrics are building i‘rei;hters, refri er-
ator ships, Tishing, arg other vessels,

The Ussk 14 also a fonstant buyer op several Gipes of raw materials boty
in the People's Democracies ang in capitalist csuntrie;,

In the past few years, greater Quiitities of corsumer ~oods have been 1
importeq as o Supplement for the Populition, Thege imports include such
food ang manufactureg goods ag rice, citrysg fruitg, bar.ams, herri:‘g, meat,
fat, high-grage w00l ard si3:- Tabricg, Jurniture » ard otler items. 1,
1953 alone » the Ussgr Purchased ¢cy Swier oods valued at 4 billion rubles,
from other couvntries,

The Ussr stands for the developnent of trade rclations with a11 countrics
on the basis of equality ar.g mutual a;‘-mntage. The UzsR conducts trade on the
basis of 1o ;~tern 2greements, whiey tave found wide acceptance with the People;
Lemocracies > and with sope capitalist countries,

-END-

t i

~

‘ T 0235-4
R ~00809A00070023023
anitized Copy Approved for Reloase 2011/07/14 - CIA-RDPS0
Sanitized Copy Approved for Release 2011/07/14 : CIA-RDP80-00809A




